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1. Defining PES 

2. Examples of PES programmes 

3. Condition for successful PES 



Rationale 

> Biodiversity financing deficit: about US$ 150 billion annually 

> Can PES and offsets protect biodiversity and bring profit for companies? 

 

Products 

> Website: www.naturalcapitalmarkets.org  

> Study 

> Toolkits for companies, financial institutes and NGOs 

> Policy paper 

> Webinars 

 

 

 



Direct, voluntary, conditional payments by the user of ecosystem services to the 

supplier of ecosystem services 

> Direct payments, no credits 

> Voluntary, no taxes 

> Conditional: no ecosystem services=no payments 

> User pays 

 

 

 

Wunder, Sven (2005): Payments for environmental services: Some nuts and bolts, CIFOR Occasional Paper No. 42  Center for International Forestry Research 



Supply of ecosystem 

services 

Protection of water supply 

by upstream land owners 

 

 

Use of ecosystem 

services 

Use of water supply by 

downstream companies 

 

Payments 

Based on Forest Trends, 2013 in Bennett, Genevieve, Nathaniel Carroll, and Katherine Hamilton. (2013). Charting New Waters: State of Watershed Payments 

2012. Washington, DC: Forest Trends. Available online at http://www.ecosystemmarketplace.com/reports/sowp2012. 



Different kinds of PES Programmes  

> Payments for Watershed Services (PWS) 

> Biodiversity 

> Programmes with bundled ecosystem services 

> State based PES Programmes such as tourism, agri-environmental measures (EU) 

 

Transactions (2011) 

> Mainly for PWS 

> About US$ 7,5 billion (US$ 7,46 billion in China) 

> US$ 5-10 million from the private sector (mainly PES Programme in Costa Rica) 

 

Locations 

> Most programmes in Latin-America but highest transaction volume in US and Europe 

 

 

 



Conditions for successful private sector PES programmes:  

> Demand for a particular ecosystem service  

> Ecosystem is decreasing in quantity or quality 

> The value resulting from the PES programme is significantly higher than the 

management costs of a PES programme   

> Supply of the ecosystem services is site specific 

> Assurance that other actors do not negatively influence the natural capital 

 

 

 



> Opportunities for PES programmes are limited for the private sector 

> (Financial) support from governments and NGOs is needed 

> Combination of different instruments promising to scale up ɋPESɋ  

> Regulatory framework is important 

> PES programmes for a more efficient allocation of government funds? 

 

 

 

 

 

 

Study and toolkits available in March on www.naturalcapitalmarkets.org  
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