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Rationale
> Biodiversityfinancingdeficit: aboutUS$ 150billion annually
> Can PESndoffsetsprotectbiodiversityandbring profit for companie®

Products

> Website: www.naturalcapitalmarkets.org

Study

Toolkits for companiesfinancialinstitutesandNGOs
Policy paper

Webinars
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Direct, voluntary, conditional payments bythe userof ecosystem service® the
supplier of ecosystem services

> Direct paymentsno credits

> Voluntary, notaxes

> Conditional no ecosystenservicesno payments
> Userpays

Wunder Sven (2005): Payments for environmental services: Some nuts and bolts, CIFOR Occasional Paper No. 42 Center foallfteasttioResearch
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Payments

Supply of ecosystem Use of ecosystem
services T services

Protection of water supply — * = Use of water supply by
by upstream land owners é downstream companies

Based on Forest Trends, 2013B@nnett, Genevieve, Nathaniel Carroll, and Katherine Hamilton. (2Gh3)ting New Waters: State of Watershed Payments
2012.Washington, DC: Forest Trends. Available online at http://www.ecosystemmarketplace.com/reports/sowp2012.
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Different kinds of PES Programmes

> Paymentdor Watershedservices (PWS)

> Biodiversity

> Programmesvith bundledecosystenservices

> StatebasedPES Programmes suelstourism agri-environmentameasureg¢eU)

Transactions (2011)

> Mainly for PWS

> AboutUS$ 7,5billion (US$ 7,46billion in China)

> US$ 510 million from the privatesector(mainly PES Programme in Costa Rica)

Locations
> Most programmesn Latin-Americabut highesttransactiorvolumein USandEurope
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Conditions for successful private sector PErogrammes
> Demandfor a particular ecosysteservice
> Ecosystem is decreasing in quantity or quality

> The valueresulting from the PErogrammas significantly higher than the
management costd a PESprogramme

> Supply of the ecosystem services is site specific
> Assurancehat other actors do not negatively influence the nataaital
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Opportunitiefor PESprogrammesrelimited for the privatesector
(Financial)supportfrom government&andNGOsis needed
Combinationof differentinstrumentgromisingto scaleupq P E S q
Regulatoryframeworkis important

PESprogrammedgor a moreefficientallocationof governmentunds?
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Studyandtoolkits availablein March on www.naturalcapitalmarkets.org
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